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  As one main industry of national economy, peasants take agriculture as their anchor 
of life and spirit still. Agriculture has its own particularities and needs impetus outside. 
Chaoyang shapes its agriculture advantage chronically in the west of Liaoning 
province, which is an industry province. That provides a good case for this study. 
 
  At first, this paper reviews public finance theory, and summarizes the local 
documentaries related briefly. In succession, the article makes describable analysis 
about local economy, peasants’ income and local public finance expenditure on 
agriculture. The analysis finds that the local rural population has a large proportion 
and the peasants have a very low income, whereas local agriculture economy has 
comparative advantage.  
 
Through quantitative analysis of some variables effecting local agriculture, this 
study shows that three variables, Public Finance Expenditure on Local Agriculture, 
Labor and Capital, have substantial effects on local agriculture economy. Especially, 
Public Finance Expenditure plays a key role. However, although agriculture is greatly 
prompted all over the country, local public expenditure on agriculture is far away 
from optimal level, and the expenditure structure is somewhat illogical.  
 
All of the cases above are not suitable for such an agricultural region to develop its 
agriculture. Only through public finance which can strengthen local agriculture 
economy, enrich local peasants and absorb surplus rural labor force. What’s more 
important, suggestion of this study is that the expenditure structure of local public 
finance should be rectified concretely, and the amount of transfer payment should be 
increased to meet the demand of funds. In the end, the paper puts forward advices for 
future research. 
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